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Head of Household – Family Bread Winner Annual Income Replacement Formula 
 
 
 

    INCOME  REPLACEMENT  FORMULA:     Annual Income  x 20  =  Life Insurance Needed 
      

 Income Replacement Factor: 
 

          Multiply Annual Income by 20 to calculate the amount Life Insurance needed to Replace Income 

 

        _______________________________   Household Bread Winners Annual Income To Be Replaced 

 

        _______________________________   Amount of Life Insurance needed to Replace Income 

 

 

       Face Amount of Life Insurance to provide Annual Interest Income      _________________________ 

 

       Multiply Recommended Face Amount of Life Insurance by   5%          _____________________5 % 

 

       Life Insurance Replaces Annual Income with Annual Interest Income  ________________________ 
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